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Highlights from the Past Seven Days

Political and Security Highlights
• Prime Minister Narendra Modi’s BJP party won a landslide victory in India’s national elections.
• British Prime Minister Theresa May announced that she will step down next month.
• Former US Vice President Joe Biden leads 23 other candidates for the Democratic nomination for 2020.
• Elections for the European Parliament took place across the European Union last week.
• Early parliamentary elections will take place in Greece and Austria.
• The United States is sending additional troops to the Middle East amid rising tensions with Iran.

Economic, Trade and Investment Highlights
• The Middle East and North Africa is stuck in a five-year economic slump.
• The United States economy is forecast to grow by 2.4% in 2019.
• China could use its rare earth metal reserves against the United States.
• Sluggish economic growth continued in Taiwan in early 2019.
• Economic growth in Peru slowed sharply in the first quarter of this year.

Other Highlights
• Dozens of people died in two prison riots in Brazil.
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Issue in Focus (part one): 
The BJP Triumphant in India
Introduction - A few months before the start of India’s six-week, seven-stage national elections, it appeared that there was a possibility that
Prime Minister Narendra Modi and his BJP party could be ousted from power after a tumultuous five-year period in charge of the world’s most-
populous democracy.  In a series of state elections late last year, the BJP was handed a series of stinging defeats, many at the hands of India’s 
largest opposition party, the Indian National Congress party.  This led to a surge in support for the Congress party in polls taken earlier this year.  
As a result, it not only appeared as if there would be no way for the BJP and its allies to win a majority of seats in the parliament, but that there 
was even a chance that they could find themselves removed from power altogether.

The BJP Moves Right
In response to its sagging poll numbers and a border clash with Pakistan that followed more unrest in Kashmir, Prime Minister Modi and his BJP 
flashed their Hindu nationalist credentials in a bid to rally support from those voters who backed them in 2014.  This shift towards the right paid 
major dividends for the BJP, as in the final weeks of the election campaign, the party’s poll numbers surged.   As a result, the party went into the 
election confident that it could remain in power for another five years, even if it needed help from smaller regional parties to form a new 
government.  In fact, few commentators gave the BJP a chance of matching its achievement from 2014 in which the party won an absolute 
majority of seats in the parliament all by itself.

A Sweeping Victory
When the results of the six-week national election were finally released, the 
scale of the BJP’s victory caught everyone by surprise.  Not only did the BJP 
win an outright majority for the second election in a row, but it increased its 
number of seats in the parliament from 282 to 303 and its share of the vote 
from 31.3% in 2014 to 37.5% in 2019.  When its allies in the National 
Democratic Alliance are added to this total, the BJP and its partners ended up 
winning 353 of the 542 seats in the parliament, a very solid majority.  In 
contrast, Congress slumped to its second consecutive crushing electoral 
defeat on the national stage.  This time, the Congress party won just 52 seats 
in the parliament (an increase of eight seats from 2014) and just 19.5% of the 
vote.  Its allies in the United Progressive Alliance did little better and together, 
they won just 91 seats in the parliament.  The only other political alliance to 
make a major impact in this election was the Federal Front that consists of 
nine regional parties.  It won 65 seats in the parliament, allowing it to nearly 
catch the Congress party in terms of presence in the national parliament.
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Issue in Focus (part two): 
The BJP Triumphant in India
Support for Modi and His Party
A number of factors contributed to the late surge in support for the BJP party and its allies that allowed them to win a sweeping victory.  The most 
important of these factors was the emergence of national security as the leading issue in this election.  Thanks to the unrest in Kashmir and the 
clashes with Pakistan earlier this year, the BJP was able to gain support due to its hardline stance on security issues and India’s relationship with 
Pakistan.  Another factor was the BJP’s ability to use Hinduism as a vote-winner, particularly in rural areas of the country.  On the economic front, 
Prime Minister Modi was able to point to a number of reforms enacted by his government in recent years and the fact that India is now the world’s 
fastest-growing large economy.  Altogether, this allowed Prime Minister Modi and his BJP party to win a large share of the vote from rural areas, 
the private sector and among Hindu nationalists.

Challenges for the Next Term
As Prime Minister Modi and his government prepare for a second term in office, there are a 
number of crucial issues that they will have to face in the coming years.  For most Indians, 
the leading issue will remain the economy, as the government will have to find ways to 
maintain and boost economic growth in order to create jobs and reduce poverty in India.  
Furthermore, India faces a number of internal and external threats to its economy that 
could prove to be a major challenge in the years ahead.  Another critical issue facing the 
BJP-led government is the environment, as India is facing a multitude of environmental 
challenges, including air and water pollution, dwindling water resources and the effects of 
overcrowding.  Internationally, the Indian government faces many challenges as well, 
including managing relations with long-time rival Pakistan to dealing with China’s growing 
assertiveness in the Indian Ocean and other areas that India’s considers within its sphere 
of influence.  Finally, Prime Minister Modi will have to determine just what India’s role in 
the world will be, something that his predecessors struggled with in previous decades.

A Difficult Job
In 2019, the BJP party became the first political party in India to win two consecutive majorities in the parliament since the Congress party 
achieved that feat in 1980 and 1984.  As a result, Prime Minister Modi now enjoys a greater deal of control over the Indian government than any 
Indian leader in decades.  While there are many challenged facing India today, the prime minister and his government are likely to be focused on 
managing the Indian economy more than any other.  By the year 2050, India will be home to nearly 1.8 billion people, an increase of more than 
400 million over India’s current population.  As a result, two issues are likely to dominate Indian politics in the coming years, job creation and the 
environment.  Other issues that will have to be dealt with by Prime Minister Modi’s government include the balancing of internal ethnic and 
religious relations, and the growing external challenges that are emerging around India’s borders.  It is therefore little surprise that many consider 
running the Indian government to be one of the toughest jobs in the world.  Thanks to Indian voters, Prime Minister Modi and his government will 
be tasked with that difficult job for the next five years.
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Regional Overview: North America

Regional Summary:
Joe Biden is now the favorite to secure the Democratic Party’s nomination for 2020’s presidential election in the United States.
United States President Donald Trump bypassed Congress to sell weapons to Saudi Arabia.  The US economy is forecast to grow 
by 2.4% in 2019.

Other Key Issues and Events:
• USA-Saudi Arabia: Last week, United States President Donald Trump announced 
that he would bypass the US Congress and give his approval for the sale of $8 billion 
in arms to Saudi Arabia, the United Arab Emirates and Jordan, claiming that the threat 
from Iran posed a national emergency for the US.  Critics in the Congress claimed that 
some of these weapons were likely to be used against civilians in Yemen’s ongoing 
civil war.

• United States: The strong performance of the United States economy during the first 
quarter of this year has raised hopes that the expected slowdown for the US economy 
in 2019 will not be as severe as had once been feared.  In fact, we have slightly raised 
our economic growth forecast for the US this year to 2.4%.  Nevertheless, there 
remain a number of significant risks to watch, including the impact of the trade war 
with China, worsening labor shortages and a weakening housing market.

Issue to Watch:
• USA-China: The United States and 
China are scheduled to impose 
additional tariffs on one another’s 
imports later this week.

Lead Story: Biden to the Fore
• Polls taken in recent days showed that former Vice President Joe Biden has emerged as the clear front-runner among 
the 24 candidates who are seeking the Democratic Party’s nomination for next year’s presidential election in the United 
States, with the support of around 35% of Democratic voters.  
• In second place was Bernie Sanders (17%), followed by Elizabeth Warren (10%), Kamala Harris (9%) and Pete Buttigieg 
(6%).
• These polls suggest that Democratic voters are focused on a candidate’s ability to unseat President Donald Trump.
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Regional Overview: South America

Regional Summary:
Economic growth slowed significantly in Peru during the first quarter of 2019.  Venezuela’s rival political factions met this week in 
Norway.  Brazil’s Supreme Court voted to make discrimination against gay and trans-gender people a crime.  Dozens of people 
died in prison riots in Brazil and Venezuela.

Other Key Issues and Events:
• Venezuela: Representatives of Venezuela’s left-wing government and its right-wing 
opposition met in recent days in Norway in an attempt to bring an end to their country’s 
political and economic crisis.  However, both sides remain firmly entrenched in their 
positions, raising fears that major clashes could erupt in Venezuela in the coming 
weeks and months.

• Brazil: By a six-to-five margin, Brazil’s Supreme Court voted in favor of considering 
all forms of discrimination against gay and transgender people a crime on the level of 
racism.  Gay rights group claim that 141 LGBT people have been killed in Brazil so far 
this year as the country’s conservative government and the Roman Catholic Church 
have been highly critical of gay and trans-gender people.

• Brazil and Venezuela: Deadly prison riots took place in both Brazil and Venezuela in 
recent days.  In Brazil, at least 40 people died in clashes between gang members in a 
prison in the northern state of Amazonas this week.  In Venezuela, at least 29 
members died in a prison in a police station in the state of Portuguesa.

Issue to Watch:
• Brazil: The are fears that this week’s 
upcoming economic results from Brazil 
will show that Latin America’s largest 
economy contracted in the first quarter 
of this year.

Lead Story: Peru’s Economy Slows
• Economic growth in Peru slowed sharply in the first quarter of this year, falling to 2.3% on a year-on-year basis, the 
lowest rate of growth in that country over the past year.
• This was the slowest rate of economic growth in Peru in two years and was the result of contractions by the fishing and 
manufacturing sectors and a slowdown in the construction sector.
• Earlier in the decade, Peru had one of the fastest-growing economies outside of Asia, but lower commodity prices and 
lower export growth resulted in a slowdown for the Peruvian economy in recent years.
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Regional Overview: West Europe

Regional Summary:
British Prime Minister Theresa May announced that she will resign next month.  Centrist parties suffered significant losses in the 
latest elections for the European Parliament.  Belgium held three elections at the same time last weekend.  Austria’s government
collapsed.

Other Key Issues and Events:
• European Union: Elections for the European Parliament took place over four days 
last week.  As expected, the parliament’s main center-right and center-left blocs 
suffered major losses in these elections.  Instead, alliances of nationalist, liberal and 
green parties main significant gains, with nationalist parties noticeably winning the 
elections in France and Italy.

• Belgium: Belgium held simultaneous European, national and regional elections last 
weekend.  In the Flemish part of the country, two parties that support the break-up of 
Belgium, the New Flemish Alliance (N-VA) and the Vlaams Belang, finished first and 
second.  In the French-speaking part of Belgium, the long-dominant Socialist Party 
suffered major losses, while the Greens increased their share of the vote.

• Austria: This week, the Austrian parliament voted in favor of removing Chancellor 
Sebastian Kurz from office, just one week after the far-right Freedom Party (FPO) left 
Austria’s coalition government.  This time, the FPO backed the motion to remove 
Chancellor Kurz, a move that means that early elections will likely have to take place.

Election to Watch:
• Denmark: Parliamentary elections will 
take place next week in Denmark.

Lead Story: May Resigns
• Last week, British Prime Minister Theresa May announced that she will resign as the leader of the governing 
Conservative party on the 7th of June.
• As a result, the Conservatives plan to hold an election to choose a new leader in late July, with a number of high-profile 
Conservative leaders already entering the race to succeed Prime Minister May.
• Her inability to convince the parliament to pass her deal with the European Union on the UK’s withdrawal from the EU 
proved to be her downfall, and she will forever be linked with the chaos that surrounded Brexit.
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Regional Overview: Central and East Europe

Regional Summary:
Greece will hold early national elections after the ruling Syriza party was dealt a series of electoral setbacks.  The head of 
Romania’s ruling party was sent to jail this week.  A former economist was elected as Lithuania’s new president.  Mikheil 
Saakashvili had his Ukrainian citizenship restored.

Other Key Issues and Events:
• Romania: The head of Romania’s governing Social Democratic Party (PSD), Liviu 
Dragnea, had his three-and-a-half year prison sentence for corruption upheld by that 
country’s highest court.  While he was unable to serve as prime minister, Mr. Dragnea 
was seen as the power behind the scenes in Romania.  However, his scandals have 
cost the PSD much of its support, including in the recent European elections.

• Lithuania: Former economist Gitanas Nauseda was elected as the new president of 
Lithuania last weekend after he defeated former Finance Minister Ingrida Simonyte in 
a run-off election by a margin of 71% to 29%.  The president-elect vowed to work with 
all of the major political parties in Lithuania.

• Ukraine-Georgia: This week, Ukraine’s new President Volodymyr Zelensky restored 
former Georgian President Mikheil Saakashvili’s Ukrainian citizenship, two years after 
it was taken away by former Ukrainian President Petro Poroshenko.  Before losing his 
citizenship, he had served as the governor of Ukraine’s Odessa region, but fell out with 
President Poroshenko over his criticism of the level of corruption in Ukraine.

Issue to Watch:
• Poland-Hungary: Despite facing 
united oppositions, Poland’s and 
Hungary’s right-wing governments both 
emerged as winners in the elections for 
the European Parliament.

Lead Story: Greece to Go to the Polls
• In the European Parliament and regional elections that took place last weekend in Greece, the country’s ruling left-wing 
Syriza party suffered a heavy defeat at the hands of the center-right New Democracy Party.  
• As a result of this poor result, Prime Minister Alexis Tsipras called for early national elections to take place sometime over 
the next few weeks.
• Polls suggest that the Syriza party will suffer a clear defeat in these elections.
• Greece’s economy has struggled to rebound from its devastating economic collapse earlier in the decade.
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Regional Overview: Middle East and North Africa

Regional Summary:
The Middle East and North Africa is in the midst of a five-year economic slump.  The United States plans to deploy additional 
troops to the Middle East.  Kurdish militias remain in control of a large area of northern and eastern Syria.  The 2022 FIFA World 
Cup in Qatar will not be expanded from 32 to 48 teams.

Other Key Issues and Events:
• USA-Middle East: Last week, the United States announced that it was sending an 
additional 1,500 troops to the Middle East to counter the perceived threat to the region 
from Iran.  Earlier this month, the United States deployed an aircraft carrier and 
bombers to the region as tensions between the US and Iran continued to rise.

• Syria: As Kurdish militias remain firmly in control of a large area of northern and 
eastern Syria (a region the Kurds call Rojava), there are questions about the future of 
that region.  The Assad regime in Syria has insisted that its forces will regain control of 
that region from the Kurds, but it is unlikely that Kurdish leaders will be keen to 
relinquish power to the Syrian government.

• Qatar: FIFA has abandoned plans to expand the 2022 World Cup in Qatar from 32 to 
48 teams.  This was due to the fact that Qatar’s neighbors were unwilling, or unable, to 
host some of the additional matches.

Issue to Watch:
• Turkey: Turkey is hopeful that this 
week’s first quarter GDP growth results 
will show that the country has pulled out 
of its recent recession.

Lead Story: Economic Concerns
• While much of the focus on the Middle East and North Africa has been on the region’s political turmoil, the region’s 
economy has been stuck in a five-year economic slump.
• Since oil prices fell in 2014, the region’s oil-producing economies have struggled to generate much growth and have 
been forced to enact severe austerity measures.
• Meanwhile, more diversified economies such as Turkey and Morocco had managed to perform better, but Turkey has 
fallen into a deep recession and Moroccan economic growth rates remain disappointing.



ISA Global Update #790  - 29th of May 2019 ISA (International Strategic Analysis)

Regional Overview: Sub-Saharan Africa

Regional Summary:
Malawi’s president was re-elected for a second term in office.  South African President Cyril Ramaphosa began a new term in 
office last weekend.  Dozens of people were killed in an attack by militants on a village in the Central African Republic.  Botswana’s 
ruling party has split.

Other Key Issues and Events:
• South Africa: Last weekend, South African President Cyril Ramaphosa was 
inaugurated for a full term in office after his African National Congress (ANC) party 
won 57.5% of the vote in this month’s parliamentary elections, the ANC’s lowest-ever 
share of the vote.  President Ramaphosa vowed to revive South Africa’s moribund 
economy and to launch a major crackdown on corruption.

• Central African Republic: Militants carried out an attack on two villages in the 
Central African Republic last week, killing at least 26 people.  This was the deadliest 
attack in the Central African Republic since that country’s government signed a peace 
deal with 14 different militant groups earlier this year.

• Botswana: A major rift has emerged between Botswana’s current President 
Mokgweetsi Masisi and his predecessor, Ian Khama.  This resulted in Mr. Khama 
leaving the ruling Botswana Democratic Party (BDP) and calling on voters not to back 
the president or the BDP in the country’s upcoming national elections.

Issue to Watch:
• Ethiopia-Somalia: Ethiopia’s foreign 
ministry website contained a map that 
showed Somalia incorporated into 
Ethiopia, setting off a diplomatic dispute 
between the two neighbors.

Lead Story: Mutharika Re-Elected
• 78-year-old President Peter Mutharika was narrowly re-elected in last week’s presidential election in Malawi.  
• President Mutharika won 38.5% of the vote, slightly more than the 35.4% of the vote won by his nearest challenger, 
Lazarus Chakwera.  Meanwhile, former Vice President Saulos Chilima finished in third place with 20.2% of the vote.
• The announcement of the results from this election was delayed for a short time when Mr. Chakwera claimed that there 
had been voting irregularities. 
• The economy and corruption were the dominant issues in this year’s presidential election in Malawi.
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Regional Overview: Central and South Asia

Regional Summary:
Prime Minister Narendra Modi’s BJP party won a massive victory in India’s national elections.  One of India’s most-wanted militants 
was killed last weekend in Kashmir.  Overcrowding on Mount Everest may have contributed to a number of deaths on that 
mountain in recent days.

Other Key Issues and Events:
• India: One of India’s most-wanted Islamist militants, Zakir Musa, was killed in a raid 
by Indian armed forces in Indian-administered Kashmir last weekend.  Musa had once 
been a leader of the Hizbul Mujahideen, but later, he broke away from that group and 
declared his allegiance to al-Qaeda.

• Nepal: A number of mountain climbers died over the past week as they attempted to 
reach the summit of the world’s highest mountain, Mount Everest.  Much of the blame 
for these deaths was given to the apparent overcrowding on the mountain, as there is 
only a short window when it is possible to climb Mount Everest.

Issue to Watch:
• India: India will release its economic 
growth results for the first quarter of this 
year later this week.

Lead Story: The BJP Wins in a Landslide
• While the BJP party had been expected to win India’s six-week, seven-stage national elections, the scale of the party’s 
victory surprised even the BJP’s most ardent supporters.
• The BJP party and its allies won a clear majority in the parliament, winning 350 of the 543 seats in that body, far more 
than had been predicted by pre-election polls.
• In contrast, the opposition Congress Party suffered a humiliating defeat, with it and its allies winning just 91 seats, thus 
calling the future of India’s once-dominant party into question.
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Regional Overview: East Asia and the Pacific

Regional Summary:
Papua New Guinea’s prime minister appeared to have resigned last weekend.  Supporters of Indonesia’s defeated presidential 
candidate Prabowo Subianto rioted to protest his defeat.  China threatened to use rare earth metals as a weapon in its trade war
with the United States.  Taiwan’s economy grew at its lowest rate in nearly three years.  

Other Key Issues and Events:
• Indonesia: After President Joko Widodo was declared the winner of Indonesia’s 
presidential election last week, supporters of his defeated opponent, Prabowo 
Subianto, rioted in Jakarta and a number of other Indonesian cities.  President Widodo 
was re-elected with 55% of the vote, and international observers declared the election 
to have been free and fair.

• USA-China: Chinese officials have suggested that China could use its large reserves 
of rare earth metals as a weapon in its worsening trade war with the United States.  
China is currently one of the world’s leading producers of many of the rare earth 
metals that are used in a number of high-tech products.

• Taiwan: The Taiwanese economy expanded by 1.7% on a year-on-year basis in the 
first quarter of this year, the lowest rate of growth in Taiwan in nearly three years.  
Government spending declined in the first quarter of this year, while consumer 
spending grew at a slow pace during that period.

Issue to Watch:
• Singapore: This year’s summit of 
Shangri-La Dialogue, an Asia-Pacific 
security forum, will take place this 
weekend in Singapore.

Lead Story: Uncertainty in Papua New Guinea
• Papua New Guinea’s Prime Minister Peter O’Neill announced his resignation last weekend after a number of high-
ranking members of his government defected to the political opposition. 
• While the prime minister handed over power to former Prime Minister Sir Julius Chan, the political opposition announced 
that it intended to form the next government in Papua New Guinea.
• However, a couple of days later, it remained uncertain as to what exactly was going on as Prime Minister O’Neill had yet 
to formally resign, and his chosen successor has refused to accept the position
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Map in Focus: 
India’s National Election Results
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